
construction industry naics code

construction industry naics code is a critical classification used to categorize businesses within the

construction sector for statistical and administrative purposes. The North American Industry

Classification System (NAICS) assigns specific codes to various industries, and the construction

industry has its distinct set of NAICS codes reflecting different types of construction activities.

Understanding these codes is essential for companies, government agencies, and researchers to

analyze industry trends, comply with regulations, and participate in government contracting. This article

provides an in-depth exploration of construction industry NAICS codes, their structure, applications,

and significance. It also outlines how businesses can identify the appropriate codes for their operations

and the impact of these classifications on reporting and economic analysis. The following sections will

guide readers through the main aspects of construction industry NAICS codes, including definitions,

categories, and practical uses.

Overview of Construction Industry NAICS Code

Main Categories within Construction Industry NAICS Codes

How to Identify the Correct NAICS Code for Construction Businesses

Applications and Importance of Construction Industry NAICS Codes

Challenges and Updates in Construction NAICS Classification



Overview of Construction Industry NAICS Code

The construction industry NAICS code system is part of the broader North American Industry

Classification System, which standardizes industry definitions across the United States, Canada, and

Mexico. These codes classify businesses based on their primary economic activity, allowing for

consistent data collection and analysis. The NAICS codes related to construction typically range from

236 to 238, covering various facets of construction work such as building construction, heavy and civil

engineering, and specialty trade contractors. This classification helps stakeholders understand the

scope and scale of construction activities and facilitates economic reporting and policy-making.

Definition and Purpose of NAICS Codes

NAICS codes serve as a uniform framework for categorizing businesses by industry type. For the

construction industry, these codes help differentiate between general contractors, specialty trade

contractors, and firms involved in infrastructure projects. The primary purpose of these codes is to

provide a clear and consistent way to compile economic data, support regulatory compliance, and

assist in market research and government procurement processes.

Historical Context and Development

The NAICS system was developed jointly by the statistical agencies of the United States, Canada, and

Mexico to replace the older Standard Industrial Classification (SIC) system. Introduced in 1997, NAICS

offers a more detailed and updated classification, reflecting modern economic activities, including those

in the construction sector. It undergoes periodic revisions to adapt to changes in the industry

landscape, ensuring that construction-related businesses are accurately represented.

Main Categories within Construction Industry NAICS Codes

The construction industry NAICS codes are divided into several primary categories, each representing



a different segment of construction activity. These categories provide a detailed breakdown that helps

identify specific areas of expertise and operation within the construction sector.

Building Construction (NAICS 236)

This category includes establishments primarily engaged in the construction of buildings. It covers both

residential and non-residential building projects, including new construction, additions, alterations, and

repairs. Typical businesses classified under NAICS 236 include general contractors and design-build

firms.

Heavy and Civil Engineering Construction (NAICS 237)

NAICS 237 covers companies involved in large-scale infrastructure projects such as highways,

bridges, tunnels, dams, and utilities. These firms focus on heavy construction work that often involves

public works and large engineering projects. This category is essential for understanding the

infrastructure development segment of the construction industry.

Specialty Trade Contractors (NAICS 238)

This segment includes firms specializing in particular construction trades. Examples include electrical

work, plumbing, painting, roofing, and concrete work. Specialty contractors typically subcontract with

general contractors or directly with clients for specific tasks. NAICS 238 is the most detailed category,

with numerous subcodes representing different trades.

Examples of Specialty Trades under NAICS 238

Electrical Contractors



Plumbing, Heating, and Air-Conditioning Contractors

Painting and Wall Covering Contractors

Roofing Contractors

Concrete Contractors

How to Identify the Correct NAICS Code for Construction

Businesses

Choosing the correct construction industry NAICS code is vital for business registration, tax filings, and

eligibility for government contracts. The selection process involves understanding the primary business

activities and matching them with the appropriate NAICS classification.

Assessing Primary Business Activities

Businesses should evaluate their core operations, such as whether they primarily engage in building

construction, heavy engineering projects, or specialty trades. The NAICS code assigned should reflect

the activity that generates the majority of the company’s revenue.

Using Official NAICS Resources

The U.S. Census Bureau and other governmental agencies provide detailed NAICS manuals and

online tools to assist businesses in identifying the correct codes. These resources include code

descriptions, examples, and guidance on classification.



Implications of Incorrect NAICS Code Selection

Misclassification can lead to complications in reporting, loss of eligibility for certain contracts or

licenses, and inaccurate economic data representation. It is important for construction businesses to

periodically review their NAICS codes, especially if their operations evolve.

Applications and Importance of Construction Industry NAICS

Codes

The construction industry NAICS code system has wide-ranging applications across different sectors,

from government agencies to private enterprises. These codes are foundational for statistical analysis,

regulatory compliance, and business development.

Government Contracting and Procurement

Many government contracts specify NAICS codes to define eligible industries. Construction firms must

accurately report their NAICS codes to qualify for bidding on projects. This ensures fair competition

and appropriate allocation of contracts.

Economic Analysis and Industry Statistics

Federal and state agencies use construction NAICS codes to collect data on employment, production,

and economic trends within the construction sector. This information supports policy decisions and

industry forecasting.

Regulatory Compliance and Reporting

Regulatory bodies often require businesses to report their NAICS codes for licensing, tax purposes,



and safety compliance. Accurate coding helps maintain transparency and adherence to industry

standards.

Challenges and Updates in Construction NAICS Classification

While the construction industry NAICS code system provides a structured classification, it faces

challenges due to the evolving nature of construction activities and emerging technologies.

Adapting to Industry Changes

New construction methods, sustainable building practices, and technological advancements necessitate

updates to NAICS codes. Periodic revisions ensure that the classification system remains relevant and

comprehensive.

Complexities in Mixed Operations

Some construction businesses perform multiple types of work that span different NAICS codes.

Determining the primary activity can be complex, requiring careful analysis to ensure proper

classification.

Ongoing Revisions and Future Outlook

The NAICS system undergoes reviews every five years, incorporating feedback from industry

stakeholders. Future updates are expected to address emerging sectors within construction, such as

green building and modular construction, enhancing the system’s accuracy and utility.



Frequently Asked Questions

What is the NAICS code for the construction industry?

The NAICS code for the construction industry is 23, which encompasses building construction, heavy

and civil engineering construction, and specialty trade contractors.

How is the construction industry categorized in NAICS codes?

The construction industry is categorized under Sector 23 in the NAICS system, divided into three

subsectors: 236 (Construction of Buildings), 237 (Heavy and Civil Engineering Construction), and 238

(Specialty Trade Contractors).

Why is the NAICS code important for construction companies?

NAICS codes help construction companies classify their business activities for government contracting,

tax reporting, industry analysis, and eligibility for certain programs and funding opportunities.

Can a construction company have multiple NAICS codes?

Yes, a construction company can have multiple NAICS codes if it operates in different subsectors or

performs various types of construction work, such as both building construction and specialty trade

contracting.

Where can I find the official NAICS code list for the construction

industry?

The official NAICS code list can be found on the U.S. Census Bureau’s website or the NAICS

Association website, which provide detailed descriptions and classifications for all industries, including

construction.



How do NAICS codes affect bidding on government construction

contracts?

Government contracts often specify certain NAICS codes for eligible bidders, so using the correct

NAICS code ensures that construction firms can participate in relevant government procurement

opportunities.

What NAICS codes are used for specialty trade contractors in

construction?

Specialty trade contractors fall under NAICS subsector 238, which includes codes such as 2381

(Foundation, Structure, and Building Exterior Contractors), 2382 (Building Equipment Contractors),

2383 (Building Finishing Contractors), and 2389 (Other Specialty Trade Contractors).

Has the NAICS code for the construction industry changed recently?

NAICS codes are periodically updated every five years. The most recent updates can be checked on

the official NAICS website to confirm any changes related to the construction industry classification.

How can I determine the primary NAICS code for my construction

business?

The primary NAICS code is determined by the business's main line of work, typically the activity that

generates the most revenue. Construction companies should review NAICS descriptions to select the

code that best fits their primary operations.

Additional Resources

1. Construction Project Management: A Practical Guide to Field Construction Management

This book offers comprehensive insights into managing construction projects effectively, from planning

and scheduling to budgeting and quality control. It emphasizes practical strategies and real-world



applications, making it ideal for construction managers and site supervisors. Readers will gain

knowledge about risk management, resource allocation, and communication within construction teams.

2. Estimating Construction Costs: Principles and Practices

Focused on the critical skill of cost estimation, this book covers techniques and tools used to

accurately predict construction expenses. It includes discussions on materials, labor, equipment costs,

and contingency planning. Perfect for contractors and estimators, it helps improve budgeting accuracy

and project profitability.

3. Construction Safety Management

This guide explores the essential principles of safety management in the construction industry,

highlighting regulatory requirements and best practices. It addresses hazard identification, accident

prevention, and safety training programs. Construction professionals will learn how to create and

maintain a safe work environment to reduce injuries and liabilities.

4. Building Codes Illustrated: A Guide to Understanding the 2021 International Building Code

Providing a clear interpretation of building codes, this book is an invaluable resource for architects,

engineers, and contractors. It uses illustrations to explain complex code requirements, helping readers

ensure compliance in their construction projects. Understanding these codes can streamline

inspections and improve project approval rates.

5. Sustainable Construction: Green Building Design and Delivery

This title delves into eco-friendly construction practices and sustainable building materials. It covers

energy-efficient design, waste reduction, and environmental impact assessments. Professionals

seeking to incorporate sustainability into their projects will find practical guidance and case studies

demonstrating successful green construction.

6. Construction Equipment Management for Engineers, Estimators, and Owners

This book focuses on the selection, operation, and maintenance of construction equipment. It offers

strategies to optimize equipment use, reduce costs, and extend machinery lifespan. Ideal for project

managers and equipment operators, it also discusses advances in construction technology and



equipment automation.

7. Legal Aspects of Architecture, Engineering and the Construction Process

Addressing the legal challenges in construction projects, this book covers contracts, dispute resolution,

liability, and regulatory compliance. It is designed to help construction professionals understand their

legal responsibilities and navigate complex contractual relationships. The book provides real-world

examples and legal precedents relevant to the industry.

8. Construction Scheduling: Principles and Practices

This practical guide explains how to develop and manage construction schedules using various

methodologies, including Critical Path Method (CPM). It covers tools and software that enhance

scheduling accuracy and project coordination. Project managers and schedulers will benefit from

techniques to minimize delays and optimize resource allocation.

9. Fundamentals of Building Construction: Materials and Methods

Offering an in-depth look at building materials and construction methods, this book serves as a

foundational text for students and professionals alike. It discusses structural systems, material

properties, and construction techniques across different building types. Readers gain a solid

understanding of how buildings are designed and assembled from the ground up.
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