NAICS CODE FINANCIAL ADVISOR

NAICS CODE FINANCIAL ADVISOR IS A CRITICAL IDENTIFIER USED WITHIN THE NORTH AMERICAN INDUSTRY CLASSIFICATION
SYSTEM TO CATEGORIZE BUSINESSES OFFERING FINANCIAL ADVISORY SERVICES. THIS CODE HELPS STANDARDIZE INDUSTRY DATA,
ALLOWING FOR BETTER ECONOMIC ANALYSIS, REGULATORY COMPLIANCE, AND MARKET RESEARCH. FINANCIAL ADVISORS PLAY AN
ESSENTIAL ROLE IN GUIDING INDIVIDUALS AND ORGANIZATIONS THROUGH INVESTMENT STRATEGIES, RETIREMENT PLANNING, TAX
OPTIMIZATION, AND WEALTH MANAGEMENT. UNDERSTANDING THE SPECIFIC NAICS CODE ASSOCIATED WITH FINANCIAL ADVISORS
FACILITATES SMOOTHER BUSINESS OPERATIONS, IMPROVES REPORTING ACCURACY, AND ASSISTS IN IDENTIFYING INDUSTRY
TRENDS. THIS ARTICLE PROVIDES AN IN-DEPTH EXPLANATION OF THE NAICS CODE FOR FINANCIAL ADVISORS, ITS IMPORTANCE,
HOW TO FIND THE CORRECT CODE, AND ITS PRACTICAL APPLICATIONS WITHIN THE FINANCIAL SERVICES INDUSTRY. THE
FOLLOWING SECTIONS WILL COVER THE CLASSIFICATION SYSTEM OVERVIEW, DETAILS ABOUT THE NAICS CODE FOR FINANCIAL
ADVISORS, RELATED INDUSTRY CODES, AND HOW BUSINESSES UTILIZE THESE CODES EFFECTIVELY.

o OvErVIEW oF NAICS AND ITs PurpPose

NAICS CobE FOr FINANCIAL ADVISORS

ReLATED NAICS CobEs IN FINANCIAL SERVICES

How To DeTerMINE THE CorrecT NAICS Cobe

BeneriTs ofF UsIiNg NAICS Cobes For FINANCIAL ADVISORS

o AppLICATIONS OF NAICS Cobes IN BusiNESs AND COMPLIANCE

OverVIEW oF NAICS AND ITs PUrRPOSE

THe NorTH AMERICAN INDUSTRY CLASSIFICATION SysTEM (NAICS) IS A STANDARDIZED FRAMEWORK USED BY GOVERNMENT
AGENCIES AND PRIVATE SECTORS IN THE UNITED STATES, CANADA, AND MEXICO TO CLASSIFY BUSINESS ESTABLISHMENTS BY
INDUSTRY. |TS PRIMARY GOAL IS TO FACILITATE THE COLLECTION, ANALYSIS, AND PUBLICATION OF STATISTICAL DATA
RELATED TO THE ECONOMY. NAICS CODES ALLOW FOR CONSISTENT TRACKING OF INDUSTRY TRENDS, EMPLOYMENT DATA, AND
ECONOMIC ACTIVITY ACROSS DIFFERENT SECTORS. THIS HARMONIZATION IS ESPECIALLY IMPORTANT FOR REGULATORY BODIES,
MARKET ANALYSTS, AND BUSINESSES THAT REQUIRE ACCURATE INDUSTRY DATA FOR STRATEGIC PLANNING AND COMPLIANCE
PURPOSES.

HisTorY AND DevELOPMENT oF NAICS

NAICS wWAS DEVELOPED JOINTLY BY THE UNITED STATES, CANADA, AND MEXICO IN 1997, REPLACING THE OLDER STANDARD
INDUSTRIAL CLASSIFICATION (SIC) SYSTEM. IT WAS DESIGNED TO REFLECT THE MODERN ECONOMY’S STRUCTURE AND
ACCOMMODATE EMERGING INDUSTRIES. THE SYSTEM IS UPDATED EVERY FIVE YEARS TO ENSURE IT REMAINS RELEVANT AND
COMPREHENSIVE. NAICS EMPLOYS A SIX-DIGIT CODING STRUCTURE, WITH EACH DIGIT PROVIDING SPECIFIC INFORMATION ABOUT
THE INDUSTRY SECTOR, SUBSECTOR, INDUSTRY GROUP, AND DETAILED INDUSTRY CLASSIFICATION.

STrRUCTURE oF NAICS Copes

NAICS CODES CONSIST OF SIX DIGITS, WHERE EACH LEVEL OF DIGITS PROVIDES MORE DETAILED CLASSIFICATION:

® FIRST TWO DIGITS: REPRESENT THE ECONOMIC SECTOR.

® THIRD DIGIT: DENOTES THE SUBSECTOR.



® FOURTH DIGIT: DEFINES THE INDUSTRY GROUP.
® FIFTH DIGIT: SPeCIFIES THE NAICS INDUSTRY.

® SIXTH DIGIT: IDENTIFIES THE NATIONAL INDUSTRY DETAILS.

NAICS Cobe For FINANCIAL ADVISORS

FINANCIAL ADVISORS ARE CATEGORIZED UNDER A SPECIFIC NAICS CODE THAT CAPTURES THE NATURE OF THEIR BUSINESS
ACTIVITIES. THE PRIMARY NAICS CODE FOR FINANCIAL ADVISORY SERVICES IS 523930, WHICH FALLS UNDER THE BROADER
SECTOR OF FINANCE AND INSURANCE. THIS CODE SPECIFICALLY PERTAINS TO ESTABLISHMENTS PRIMARILY ENGAGED IN PROVIDING
FINANCIAL PLANNING AND INVESTMENT ADVICE TO CLIENTS.

DeriniTioN oF NAICS Cope §23930

THe NAICS cope 523930 corrRESPONDS TO “INVESTMENT ADVICE.” BUSINESSES UNDER THIS CLASSIFICATION PROVIDE
PERSONALIZED FINANCIAL ADVICE AND INVESTMENT MANAGEMENT SERVICES. THESE SERVICES INCLUDE GUIDANCE ON SECURITIES,
RETIREMENT PLANNING, ESTATE PLANNING, AND OTHER WEALTH MANAGEMENT ACTIVITIES. FINANCIAL ADVISORS USING THIS CODE
TYPICALLY WORK FOR REGISTERED INVESTMENT ADVISORY FIRMS OR OPERATE INDEPENDENTLY TO ASSIST CLIENTS WITH
FINANCIAL DECISION-MAKING.

AcTiviTies Coverep Unper NAICS 523930

FINANCIAL ADVISORS CLASSIFIED UNDER NAICS 523930 ENGAGE IN A VARIETY OF PROFESSIONAL SERVICES, SUCH AS:

® DEVELOPING CUSTOMIZED INVESTMENT STRATEGIES.
e CONDUCTING PORTFOLIO ANALYSIS AND ASSET ALLOCATION.

PROVIDING RETIREMENT AND ESTATE PLANNING ADVICE.

e OFFERING TAX PLANNING AND RISK MANAGEMENT GUIDANCE.

® MONITORING FINANCIAL MARKETS AND ECONOMIC TRENDS TO INFORM CLIENTS.

ReLATED NAICS CobEes IN FINANCIAL SERVICES

WHILE NAICS 523930 SPECIFICALLY TARGETS FINANCIAL ADVISORY SERVICES, RELATED NAICS CODES COVER OTHER AREAS
WITHIN THE FINANCIAL SECTOR. UNDERSTANDING THESE CODES IS BENEFICIAL FOR BUSINESSES OFFERING A RANGE OF FINANCIAL
PRODUCTS AND SERVICES OR FOR REGULATORY CLASSIFICATION PURPOSES.

ComMMoN ReLaTeD NAICS Cobes

e 523110 - INVESTMENT BANKING AND SECURITIES DEALING: FIRMS ENGAGED IN UNDERWRITING AND DEALING IN
SECURITIES.

e 523120 - SECURITIES BROKERAGE: BUSINESSES FACILITATING THE BUYING AND SELLING OF SECURITIES.



e 523920 - PorTFoLIO MANAGEMENT: COMPANIES MANAGING INVESTMENT PORTFOLIOS ON BEHALF OF CLIENTS.
o 524210 - INSURANCE AGENCIES AND BROKERAGES: FIRMS SELLING INSURANCE POLICIES AND RELATED PRODUCTS.

o 523999 - MISCELLANEOUS FINANCIAL INVESTMENT ACTIVITIES: OTHER FINANCIAL INVESTMENT SERVICES NOT
CLASSIFIED ELSEWHERE.

DisTINCTIONS BeTWEEN CODES

[T IS IMPORTANT FOR FINANCIAL PROFESSIONALS TO SELECT THE MOST ACCURATE NAICS CODE THAT REFLECTS THEIR PRIMARY
OPERATIONS. FINANCIAL ADVISORS FOCUSING ON PERSONALIZED ADVICE AND PORTFOLIO PLANNING TYPICALLY USE 523930,
WHEREAS THOSE INVOLVED IN SECURITIES TRADING OR BROKERAGE SERVICES APPLY DIFFERENT CODES. PROPER CLASSIFICATION
ENSURES COMPLIANCE WITH REGULATORY REQUIREMENTS AND ACCURATE STATISTICAL REPORTING.

How To DeTerRMINE THE CorreCT NAICS Cobe

IDENTIFYING THE APPROPRIATE NAICS CODE FOR A FINANCIAL ADVISOR BUSINESS INVOLVES ASSESSING THE PRIMARY SERVICES
OFFERED AND REFERENCING OFFICIAL NAICS RESOURCES. BUSINESSES SHOULD CAREFULLY REVIEW DESCRIPTION DETAILS AND
COMPARE THEIR ACTIVITIES TO THE CLASSIFICATION CRITERIA.

ST1eps To FIND THE RIGHT NAICS Cobe

1. EVALUATE THE CORE BUSINESS ACTIVITIES AND SERVICES PROVIDED.

2. ConsuLT THE ofFfICiAL NAICS MANUAL OR ONLINE LOOKUP TOOLS.

3. CoMPARE DESCRIPTIONS OF RELEVANT NAICS CODES TO MATCH YOUR BUSINESS MODEL.
4. SELECT THE CODE THAT BEST REPRESENTS THE MAJORITY OF YOUR OPERATIONS.

5. CONFIRM CLASSIFICATION WITH REGULATORY AGENCIES IF REQUIRED.

CONSIDERATIONS FOR MULTIPLE SERVICES

FINANCIAL ADVISORS OFFERING A BROAD RANGE OF SERVICES MAY NEED TO PRIORITIZE ONE NAICS CODE THAT ALIGNS WITH
THEIR PRIMARY REVENUE SOURCE. IN SOME CASES, BUSINESSES REPORT MULTIPLE CODES FOR DIFFERENT ACTIVITIES BUT MUST
IDENTIFY A PRINCIPAL CODE FOR OFFICIAL DOCUMENTATION AND TAX REPORTING.

BeNErFITS ofF UsING NAICS Cobes For FINANCIAL ADVISORS

UTILIZING THE CORRECT NAICS CODE OFFERS SEVERAL ADVANTAGES FOR FINANCIAL ADVISOR BUSINESSES, INCLUDING IMPROVED
DATA ACCURACY, COMPLIANCE, AND MARKET POSITIONING. THE CODES FACILITATE COMMUNICATION WITH REGULATORY BODIES,
ENHANCE ELIGIBILITY FOR GOVERNMENT PROGRAMS, AND ASSIST IN COMPETITIVE ANALYSIS.



Key BENEFITS INCLUDE:

ReGULATORY COMPLIANCE: ACCURATE CLASSIFICATION AIDS IN MEETING GOVERNMENT REPORTING REQUIREMENTS AND
LICENSING.

MARKET RESEARCH: ENABLES ACCESS TO INDUSTRY-SPECIFIC DATA FOR STRATEGIC PLANNING AND BENCHMARKING.

* GOVERNMENT CONTRACTING: HELPS IDENTIFY ELIGIBILITY FOR CONTRACTS, GRANTS, AND SMALL BUSINESS PROGRAMS.

TAX REPORTING: ASSISTS IN PROPER TAX FILING AND CLASSIFICATION FOR FINANCIAL ACTIVITIES.

BUSINESS DEVELOPMENT: SUPPORTS TARGETED MARKETING EFFORTS BY UNDERSTANDING INDUSTRY SEGMENTS.

APPLICATIONS ofF NAICS Cobes IN BusiNess AND COMPLIANCE

NAICS CODES SERVE AS A FOUNDATIONAL TOOL ACROSS VARIOUS BUSINESS AND REGULATORY FUNCTIONS WITHIN THE
FINANCIAL ADVISORY SECTOR. THEY ARE INTEGRAL TO ECONOMIC ANALYSIS, TAXATION, LICENSING, AND INDUSTRY
CLASSIFICATION.

UsAGE IN GOVERNMENT AND INDUSTRY REPORTING

GOVERNMENT AGENCIES USE NAICS CODES TO COLLECT AND PUBLISH ECONOMIC DATA, WHICH INFORMS POLICY DECISIONS AND
INDUSTRY FORECASTS. FINANCIAL ADVISOR FIRMS BENEFIT FROM THIS DATA TO UNDERSTAND MARKET CONDITIONS AND
COMPETITIVE LANDSCAPES.

RoLE IN LICENSING AND CERTIFICATION

CERTAIN LICENSES, CERTIFICATIONS, AND REGISTRATIONS MAY REQUIRE DISCLOSURE OF NAICS CODES TO VERIFY THE NATURE
OF BUSINESS ACTIVITIES. ACCURATE CODING ENSURES THE APPROVAL PROCESS PROCEEDS SMOOTHLY WITHOUT DELAYS
CAUSED BY MISCLASSIFICATION.

IMPORTANCE FOR TAXATION AND FINANCIAL AUDITS

TAX AUTHORITIES UTILIZE NAICS CODES TO CATEGORIZE BUSINESSES FOR TAX PURPOSES, INCLUDING DEDUCTIONS AND
CREDITS APPLICABLE TO FINANCIAL SERVICES. DURING AUDITS, HAVING THE CORRECT NAICS CODE VERIFIES THE LEGITIMACY OF
REPORTED INCOME AND EXPENSES RELATED TO FINANCIAL ADVISORY SERVICES.

FREQUENTLY ASKeD QUESTIONS

WHAT Is THE NAICS CODE FOR FINANCIAL ADVISORS?

THe NAICS CODE FOR FINANCIAL ADVISORS 1S 523930, WHICH COVERS SERVICES PROVIDED BY FINANCIAL PLANNERS AND
INVESTMENT ADVISORS.

WHY 1S THE NAICS CODE IMPORTANT FOR FINANCIAL ADVISORS?

THe NAICS CODE IS IMPORTANT FOR FINANCIAL ADVISORS BECAUSE IT CLASSIFIES THEIR BUSINESS FOR STATISTICAL



PURPOSES, HELPS IN REGULATORY COMPLIANCE, AND IS USED IN GOVERNMENT CONTRACTING AND INDUSTRY ANALYSIS.

CAN FINANCIAL ADVISORS HAVE MULTIPLE NAICS copes?

YES, FINANCIAL ADVISORS CAN HAVE MULTIPLE NAICS CODES IF THEY OFFER A RANGE OF SERVICES THAT FALL UNDER DIFFERENT
CLASSIFICATIONS, BUT THEIR PRIMARY ACTIVITY DETERMINES THE MAIN CODE.

How po | FIND THE NAICS CODE FOR MY FINANCIAL ADVISORY BUSINESS?

You caN FIND THE NAICS CODE FOR YOUR FINANCIAL ADVISORY BUSINESS BY SEARCHING THE OFFICIAL NAICS WEBSITE OR
USING INDUSTRY CLASSIFICATION TOOLS THAT MATCH YOUR PRIMARY BUSINESS ACTIVITIES.

Is NAICS cope 523930 SPECIFIC TO FINANCIAL ADVISORS ONLY?

NAICS cope 523930 PRIMARILY COVERS INVESTMENT ADVICE AND FINANCIAL PLANNING SERVICES, INCLUDING FINANCIAL
ADVISORS, BUT IT MAY ALSO INCLUDE OTHER RELATED INVESTMENT ADVISORY SERVICES.

How poes THE NAICS CODE AFFECT MARKETING FOR FINANCIAL ADVISORS?

THE NAICS CODE HELPS FINANCIAL ADVISORS TARGET THEIR MARKETING EFFORTS BY IDENTIFYING INDUSTRY-SPECIFIC TRENDS
AND ENABLING THEM TO REACH THE CORRECT AUDIENCE THROUGH DATA-DRIVEN STRATEGIES.

Do FINANCIAL ADVISORS NEED TO LIST THEIR NAICS CODE ON GOVERNMENT FORMS?

YES/ FINANCIAL ADVISORS OFTEN NEED TO LIST THEIR NAICS CODE ON GOVERNMENT FORMS, TAX DOCUMENTS, AND \WHEN
APPLYING FOR BUSINESS LICENSES OR GOVERNMENT CONTRACTS.

ARE THERE DIFFERENCES BETWEEN NAICS AND SIC CODES FOR FINANCIAL ADVISORS?

YES/ NAICS CODES ARE THE NEWER SYSTEM USED IN NORTH AMERICA AND PROVIDE MORE DETAILED INDUSTRY CLASSIFICATION
COMPARED TO THE OLDER SIC CODES, WHICH WERE LESS SPECIFIC FOR FINANCIAL SERVICES.

How cAN NAICS CODES HELP IN BENCHMARKING FINANCIAL ADVISORY FIRMS?

NAICS CODES GROUP SIMILAR BUSINESSES, ALLOWING FINANCIAL ADVISORY FIRMS TO BENCHMARK PERFORMANCE, FINANCIAL
METRICS, AND MARKET TRENDS AGAINST INDUSTRY PEERS.

\W/HERE CAN FINANCIAL ADVISORS USE THEIR NAICS CODE FOR BUSINESS GROW TH?

FINANCIAL ADVISORS CAN USE THEIR NAICS CODE WHEN APPLYING FOR GOVERNMENT CONTRACTS, GRANTS, LOANS, AND IN
MARKET RESEARCH TO IDENTIFY NEW BUSINESS OPPORTUNITIES AND PARTNERSHIPS.

ADDITIONAL RESOURCES

1. THE INTELLIGENT INVESTOR

THIS CLASSIC BOOK BY BENJAMIN GRAHAM PROVIDES TIMELESS WISDOM ON VALUE INVESTING AND FINANCIAL DECISION-MAKING.
|T EMPHASIZES THE IMPORTANCE OF LONG-TERM STRATEGIES AND DISCIPLINED INVESTING, MAKING IT ESSENTIAL READING FOR
FINANCIAL ADVISORS. THE PRINCIPLES OUTLINED HELP ADVISORS GUIDE CLIENTS THROUGH MARKET VOLATILITY AND BUILD
SUSTAINABLE PORTFOLIOS.

2. FINANCIAL ADVISOR’S GUIDE TO INVESTMENT PLANNING
THIS COMPREHENSIVE GUIDE COVERS THE FUNDAMENTALS OF INVESTMENT PLANNING TAILORED FOR FINANCIAL ADVISORS. IT
INCLUDES PRACTICAL STRATEGIES FOR ASSET ALLOCATION, RISK MANAGEMENT, AND PORTFOLIO DIVERSIFICATION. ADVISORS



CAN USE THIS BOOK TO ENHANCE THEIR UNDERSTANDING OF HOW TO MEET CLIENT GOALS EFFECTIVELY.

3. BeHAVIORAL FINANCE AND WEAL TH MANAGEMENT

BY COMBINING PSYCHOLOGY AND FINANCE, THIS BOOK EXPLORES HOW CLIENT BEHAVIOR IMPACTS FINANCIAL DECISIONS. |T HELPS
ADVISORS RECOGNIZE COGNITIVE BIASES AND EMOTIONAL TRIGGERS THAT CAN AFFECT INVESTMENT CHOICES. UNDERSTANDING
THESE CONCEPTS ALLOWS ADVISORS TO TAILOR THEIR COMMUNICATION AND IMPROVE CLIENT OUTCOMES.

4. THE MiLLioN-DoLLAR FINANCIAL ADVISOR

THIS BOOK FOCUSES ON THE BUSINESS AND INTERPERSONAL SKILLS REQUIRED TO BUILD A SUCCESSFUL FINANCIAL ADVISORY
PRACTICE. |T OFFERS TIPS ON CLIENT ACQUISITION, RETENTION, AND DELIVERING VALUE-ADDED SERVICES. ADVISORS SEEKING TO
GROW THEIR PRACTICE WILL FIND ACTIONABLE ADVICE AND MOTIVATIONAL INSIGHTS.

5. RETIREMENT PLANNING AND EMPLOYEE BENEFITS

A DETAILED RESOURCE COVERING ESSENTIAL ASPECTS OF RETIREMENT PLANNING, INCLUDING PENSIONS, 40 1(k)S, AND SOCIAL
SECURITY. FINANCIAL ADVISORS CAN USE THIS BOOK TO DESIGN COMPREHENSIVE RETIREMENT STRATEGIES THAT ALIGN WITH
CLIENTS’ LONG-TERM OBJECTIVES. |T ALSO ADDRESSES REGULATORY CONSIDERATIONS AND TAX IMPLICATIONS.

6. ESTATE PLANNING FOR FINANCIAL ADVISORS

THIS BOOK PROVIDES AN OVERVIEW OF ESTATE PLANNING STRATEGIES AND LEGAL TOOLS RELEVANT TO ADVISORS. |T EXPLAINS
WILLS, TRUSTS, TAX PLANNING, AND WEALTH TRANSFER TECHNIQUES TO HELP CLIENTS PROTECT AND PASS ON THEIR ASSETS.
ADVISORS CAN DEEPEN THEIR KNOWLEDGE TO OFFER HOLISTIC FINANCIAL ADVICE.

7. COMPREHENSIVE RISk MANAGEMENT FOR FINANCIAL ADVISORS

FOCUSES ON IDENTIFYING AND MITIGATING RISKS WITHIN INVESTMENT PORTFOLIOS AND CLIENT FINANCIAL PLANS. |T COVERS
INSURANCE, MARKET RISK, AND REGULATORY COMPLIANCE. | HE BOOK EQUIPS ADVISORS WITH FRAMEWORKS TO SAFEGUARD
CLIENT WEALTH AGAINST UNFORESEEN EVENTS.

8. TAX STRATEGIES FOR FINANCIAL ADVISORS

THIS BOOK DELVES INTO TAX-EFFICIENT INVESTING AND PLANNING TECHNIQUES THAT FINANCIAL ADVISORS CAN APPLY FOR THEIR
CLIENTS. |T EXPLAINS CURRENT TAX LAWS, DEDUCTIONS, CREDITS, AND STRATEGIES TO MINIMIZE TAX LIABILITIES. ADVISORS
CAN IMPROVE CLIENT SATISFACTION BY OPTIMIZING AFTER-TAX RETURNS.

Q. CLIENT COMMUNICATION AND RELATIONSHIP MANAGEMENT

EFFECTIVE COMMUNICATION IS CRITICAL IN FINANCIAL ADVISING, AND THIS BOOK OFFERS TECHNIQUES TO BUILD TRUST AND
MAINTAIN STRONG CLIENT RELATIONSHIPS. |T INCLUDES GUIDANCE ON UNDERSTANDING CLIENT NEEDS, HANDLING DIFFICULT
CONVERSATIONS, AND ETHICAL CONSIDERATIONS. ADVISORS CAN ENHANCE THEIR CLIENT ENGAGEMENT AND RETENTION SKILLS.
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