ONE MONTH TERM SOFR HISTORICAL RATES

ONE MONTH TERM SOFR HISTORICAL RATES PROVIDE CRUCIAL INSIGHTS FOR FINANCIAL PROFESSIONALS, INVESTORS, AND
INSTITUTIONS INVOLVED IN LENDING, BORROWING, AND RISK MANAGEMENT. AS A CRITICAL BENCHMARK IN THE U.S. DOLLAR
MONEY MARKETS, THE SECURED OVERNIGHT FINANCING RATE (SOFR) HAS BECOME A PREFERRED ALTERNATIVE TO LIBOR,
REFLECTING THE COST OF BORROWING CASH OVERNIGHT COLLATERALIZED BY TREASURY SECURITIES. LUNDERSTANDING THE
HISTORICAL BEHAVIOR OF THE ONE MONTH TERM SOFR RATES ALLOWS MARKET PARTICIPANTS TO EVALUATE TRENDS, ASSESS
INTEREST RATE RISK, AND MAKE INFORMED DECISIONS REGARDING INTEREST RATE SWAPS, LOANS, AND DERIVATIVES. THIS ARTICLE
EXPLORES THE DEFINITION AND CALCULATION METHODOLOGY OF THE ONE MONTH TERM SOFR, ANALYZES ITS HISTORICAL
TRENDS, COMPARES IT WITH OTHER BENCHMARK RATES, AND DISCUSSES ITS PRACTICAL APPLICATIONS IN FINANCIAL MARKETS.
ADDITIONALLY, THE IMPLICATIONS OF SOFR’s TRANSITION FROM LIBOR AND FACTORS INFLUENCING ONE MONTH TERM SOFR
HISTORICAL RATES ARE EXAMINED TO PROVIDE A COMPREHENSIVE UNDERSTANDING OF THIS ESSENTIAL FINANCIAL INDICATOR.
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UNDERSTANDING ONE MONTH TErRM SOFR

THE ONE MONTH TERM SOFR REPRESENTS AN INTEREST RATE BENCHMARK THAT REFLECTS THE EXPECTED COST OF BORROWING
U.S. DOLLARS SECURED BY TREASURY COLLATERAL OVER A ONE-MONTH PERIOD. UNLIKE THE OVERNIGHT SOFR, WHICH IS A
DAILY RATE, THE ONE MONTH TERM SOFR IS A FORWARD-LOOKING RATE DERIVED FROM DERIVATIVES MARKETS SUCH AS SOFR
FUTURES AND OVERNIGHT INDEX SWAPS. THIS RATE IS GAINING PROMINENCE AS A RELIABLE REFERENCE IN LOAN AGREEMENTS,
FLOATING RATE NOTES, AND FINANCIAL CONTRACTS REQUIRING A TERM~BASED INTEREST RATE.

DEFINITION AND IMPORTANCE

ONE MONTH TERM SOFR IS A TERM STRUCTURE RATE THAT SERVES AS A TRANSPARENT, ROBUST ALTERNATIVE TO LIBOR,
PARTICULARLY FOR SHORT-TERM LENDING AND BORROWING. |T IS ESSENTIAL FOR PRICING LOANS, MANAGING INTEREST RATE RISK,
AND CONDUCTING MONETARY POLICY ANALYSIS. THE TERM NATURE OF THIS RATE MAKES IT MORE PRACTICAL FOR BORROWERS
AND LENDERS WHO NEED PREDICTABLE INTEREST PAYMENTS OVER A DEFINED PERIOD.

Key CHARACTERISTICS

THE ONE MONTH TERM SOFR IS SECURED, REFLECTING TRANSACTIONS BACKED BY U.S. TREASURY SECURITIES, WHICH REDUCES
CREDIT RISK COMPARED TO UNSECURED BENCHMARKS. |T ALSO BENEFITS FROM A DEEP AND LIQUID UNDERLYING MARKET, ENHANCING
RELIABILITY AND REDUCING SUSCEPTIBILITY TO MANIPULATION.



CALCULATION AND PuBLICATION oF ONE MoNTH TerM SOFR

THE METHODOLOGY FOR CALCULATING THE ONE MONTH TERM SOFR INVOLVES AGGREGATING MARKET DATA FROM SOFR
FUTURES AND OVERNIGHT INDEX SWAPS TO PRODUCE A FORW ARD-LOOKING INTEREST RATE FOR A ONE-MONTH PERIOD. T HE RATE
IS TYPICALLY PUBLISHED BY AUTHORIZED ENTITIES, PROVIDING MARKET PARTICIPANTS WITH STANDARDIZED AND TIMELY DATA.

DATA SOURCES AND METHODOLOGY

THE ONE MONTH TERM SOFR IS DERIVED PRIMARILY FROM:

o SOFR FUTURES CONTRACTS TRADED ON REGULATED EXCHANGES
e OVERNIGHT INDEX SWAP (OIS) MARKETS REFERENCING SOFR

® TRIANGULATION METHODS COMBINING OVERNIGHT RATES TO CALCULATE TERM RATES

THIS COMBINATION OF SOURCES ENSURES THE RATE’S ROBUSTNESS AND REFLECTS MARKET EXPECTATIONS FOR THE ONE-MONTH
BORROWING COST SECURED BY |REASURY COLLATERAL.

PUBLICATION FREQUENCY AND AVAILABILITY

ONE MONTH TERM SOFR RATES ARE GENERALLY PUBLISHED ON A DAILY BASIS, PROVIDING UPDATED FORW ARD-LOOKING RATES
THAT REFLECT EVOLVING MARKET CONDITIONS. THESE PUBLICATIONS ENABLE FINANCIAL INSTITUTIONS TO BENCHMARK LOANS
AND DERIVATIVES ACCURATELY AND TRANSPARENTLY.

HisTorICAL TRENDS AND ANALYSIS oF ONE MONTH TeErRM SOFR RATES

EXAMINING ONE MONTH TERM SOFR HISTORICAL RATES OFFERS VALUABLE INSIGHTS INTO MARKET LIQUIDITY, INTEREST RATE
CYCLES, AND ECONOMIC CONDITIONS OVER TIME. SINCE SOFR’s INTRODUCTION IN 2018, ITS RATES HAVE REFLECTED
MOVEMENTS IN MONETARY POLICY, MARKET STRESS PERIODS, AND ECONOMIC GROW TH PROSPECTS.

TrReEND OVERVIEW SINCE INCEPTION

INITIALLY, THE ONE MONTH TERM SOFR HOVERED NEAR THE FEDERAL RESERVE’S TARGET RATES, REFLECTING STABLE SHORT-
TERM FUNDING COSTS. DURING PERIODS OF HEIGHTENED MARKET VOLATILITY, SUCH AS THE COVID-19 PANDEMIC ONSET IN
EARLY 2020, oNE MONTH TERM SOFR RATES EXPERIENCED SPIKES DUE TO LIQUIDITY PRESSURES AND RISK REPRICING. AS
MARKETS STABILIZED, RATES GRADUALLY ALIGNED WITH POLICY RATES AND ECONOMIC RECOVERY SIGNALS.

SEASONAL AND MARKET-DRIVEN FLUCTUATIONS

HISTORICAL DATA SHOWS SEASONAL PATTERNS INFLUENCED BY QUARTER-END FUNDING DEMANDS, TAX PAYMENTS, AND
TREASURY ISSUANCE SCHEDULES. MARKET EVENTS, INCLUDING FEDERAL RESERVE RATE CHANGES AND MACROECONOMIC
ANNOUNCEMENTS, ALSO SIGNIFICANTLY IMPACT ONE MONTH TERM SOFR RATES.

CoMPARISON WITH OTHER BENCHMARK INTEREST RATES

UNDERST ANDING HOW ONE MONTH TERM SOFR HISTORICAL RATES COMPARE WITH OTHER BENCHMARKS SUCH AS LIBOR, THE
ErrecTIVE FeDERAL FUNDS RATE (EFFR), AND THE OVERNIGHT SOFR IS CRITICAL FOR MARKET PARTICIPANTS TRANSITIONING



TOo SOFR-BASED PRODUCTS.

ONE MoNTH TerM SOFR vs. LIBOR

LIBOR, AN UNSECURED RATE, HISTORICALLY INCLUDED BANK CREDIT RISK PREMIUMS, WHEREAS SOFR IS SECURED AND REFLECTS
OVERNIGHT TREASURY-BACKED TRANSACTIONS. ONE MONTH TERM SOFR RATES HAVE TYPICALLY BEEN LOWER THAN LIBOR
DUE TO THE ABSENCE OF CREDIT RISK AND TERM PREMIUM DIFFERENCES.

CoMPARISON WITH EFFECTIVE FEDERAL FUNDS RATE

THe EFFECTIVE FEDERAL FUNDS RATE REPRESENTS THE UNSECURED OVERNIGHT BORROWING COST BETWEEN BANKS, WHILE SOFR
IS SECURED AND OVERNIGHT. ONE MONTH TERM SOFR INCORPORATES TERM EXPECTATIONS, MAKING IT MORE SUITABLE FOR
MEDIUM-TERM CONTRACTS THAN THE EFFR.

APPLICATIONS oF ONE MoONTH TerM SOFR HisTorICAL RATES

THE AVAILABILITY OF HISTORICAL ONE MONTH TERM SOFR RATES FACILITATES A RANGE OF FINANCIAL APPLICATIONS,
INCLUDING LOAN PRICING, RISK MANAGEMENT, AND DERIVATIVE VALUATION.

LoAN AND DeBT INSTRUMENT BENCHMARKING

MANY SYNDICATED LOANS, FLOATING RATE NOTES, AND MORTGAGES ARE NOW INDEXED TO ONE MONTH TERM SOFRI
LEVERAGING ITS TRANSPARENCY AND ROBUSTNESS. HISTORICAL RATES HELP IN BACK-TESTING AND FORECASTING INTEREST
EXPENSE AND INCOME.

INTEREST RATE DERIVATIVES AND HEDGING

MARKET PARTICIPANTS USE ONE MONTH TERM SOFR HISTORICAL DATA TO PRICE INTEREST RATE SWAPS, FUTURES, AND
OPTIONS, ENABLING EFFECTIVE HEDGING STRATEGIES AGAINST INTEREST RATE MOVEMENTS.

Risk MANAGEMENT AND PORTFOLIO ANALYSIS

HisToricAL SOFR RATES SUPPORT SCENARIO ANALYSIS AND STRESS TESTING WITHIN RISK MANAGEMENT FRAMEW ORKS,
ENHANCING THE ASSESSMENT OF INTEREST RATE RISK AND LIQUIDITY RISK.

FAcTORrS INFLUENCING ONE MONTH TERM SOFR HisTorICAL RATES

SEVERAL MACROECONOMIC AND MARKET FACTORS DRIVE FLUCTUATIONS IN ONE MONTH TERM SOFR RATES OVER TIME. THESE
INFLUENCES ARE CRITICAL TO UNDERSTANDING THE RATE’S BEHAVIOR AND FORECASTING FUTURE MOVEMENTS.

MoNETARY PoLICY AND FEDERAL RESERVE ACTIONS

FEDERAL RESERVE INTEREST RATE DECISIONS AND OPEN MARKET OPERATIONS DIRECTLY IMPACT SHORT-TERM FUNDING COSTS
AND, CONSEQUENTLY, ONE MONTH TERM SOFR RATES. RATE HIKES GENERALLY LEAD TO HIGHER SOFR LEVELS, WHILE EASING
POLICIES REDUCE RATES.



MARKET LIQUIDITY AND TREASURY SuUPPLY

LIQUIDITY CONDITIONS IN THE REPO MARKETS AND THE SUPPLY OF TREASURY COLLATERAL AFFECT THE COST OF SECURED
BORROWING. TIGHT LIQUIDITY OR INCREASED TREASURY ISSUANCE CAN ELEVATE SOFR RATES TEMPORARILY.

EcoNoMIC INDICATORS AND MARKET SENTIMENT

EconoMIC GROWTH DATA, INFLATION EXPECTATIONS, AND GEOPOLITICAL EVENTS INFLUENCE MARKET RISK APPETITE AND
FUNDING CONDITIONS, INDIRECTLY AFFECTING ONE MONTH TERM SOFR RATES.

IMPACT oF LIBOR TrANSITION oN ONE MONTH TeErRM SOFR

THE GLOBAL TRANSITION AWAY FROM LIBOR HAS ACCELERATED THE ADOPTION OF SOFR AS THE PRIMARY BENCHMARK IN
USD-DENOMINATED FINANCIAL CONTRACTS. THIS SHIFT HAS INCREASED THE SIGNIFICANCE OF ONE MONTH TERM SOFR
HISTORICAL RATES IN MARKET OPERATIONS.

ReGULATORY AND MARKET DRIVERS

REGULATORY MANDATES AND INDUSTRY CONSENSUS HAVE DRIVEN THE REPLACEMENT OF LIBOR wITH SOFR, EMPHASIZING THE
NEED FOR ROBUST HISTORICAL DATA TO SUPPORT LEGACY CONTRACT CONVERSIONS AND NEW PRODUCT ISSUANCES.

CHALLENGES AND MARKET ADAPTATION

TRANSITIONING TO ONE MONTH TERM SOFR INVOLVES ADDRESSING DIFFERENCES IN RATE CREDIT RISK PROFILES, TERM
STRUCTURES, AND FALLBACK PROVISIONS. HisToricAL SOFR DATA IS INSTRUMENTAL IN CALIBRATING SPREAD ADJUSTMENTS
AND ENSURING SMOOTH MARKET ADAPTATION.

FREQUENTLY AskeD QUESTIONS

\WHAT IS THE ONE MONTH TERM SOFR HISTORICAL RATE?

THE ONE MONTH TERM SOFR HISTORICAL RATE IS THE AVERAGE SECURED OVERNIGHT FINANCING RATE FOR A ONE MONTH
FORW ARD PERIOD, REFLECTING THE COST OF BORROWING CASH OVERNIGHT COLLATERALIZED BY U.S. TREASURY SECURITIES,
CALCULATED AND PUBLISHED HISTORICALLY FOR REFERENCE.

\X/HERE CAN | FIND HISTORICAL DATA FOR THE ONE MONTH TERM SOFR RATE?

HISTORICAL DATA FOR THE ONE MONTH TERM SOFR RATE CAN BE FOUND ON THE FEDERAL RESERVE BANK OF NEW YORK'S
OFFICIAL WEBSITE, FINANCIAL DATA PLATFORMS LIKE BLOOMBERG, REFINITIV, OR OTHER FINANCIAL MARKET DATA PROVIDERS.

How OFTEN IS THE ONE MONTH TERM SOFR RATE PUBLISHED?

THE ONE MONTH TERM SOFR RATE IS TYPICALLY PUBLISHED DAILY ON BUSINESS DAYS, REFLECTING THE MARKET'S
EXPECTATIONS OF OVERNIGHT SECURED FUNDING COSTS OVER THE NEXT MONTH.

\WHY IS THE ONE MONTH TERM SOFR RATE IMPORTANT FOR FINANCIAL MARKETS?

THE ONE MONTH TERM SOFR RATE IS IMPORTANT BECAUSE IT SERVES AS A BENCHMARK FOR PRICING LOANS, DERIVATIVES, AND



OTHER FINANCIAL INSTRUMENTS, PROVIDING A TRANSPARENT AND RELIABLE REFERENCE RATE BASED ON ACTUAL REPO MARKET
TRANSACTIONS.

How DoEs THE ONE MONTH TERM SOFR DIFFER FROM OVERNIGHT SOFR?

OVERNIGHT SOFR REFLECTS THE COST OF BORROWING CASH OVERNIGHT, WHILE THE ONE MONTH TERM SOFR IS A FORWARD-
LOOKING RATE THAT AVERAGES EXPECTED OVERNIGHT SOFR RATES OVER THE COMING MONTH, PROVIDING A TERM STRUCTURE
FOR CONTRACTS WITH LONGER TENORS.

\W/HAT FACTORS INFLUENCE CHANGES IN THE ONE MONTH TERM SOFR HISTORICAL
RATES?

CHANGES IN THE ONE MONTH TERM SOFR RATES ARE INFLUENCED BY SUPPLY AND DEMAND FOR SECURED FUNDING, FEDERAL
RESERVE MONETARY POLICY, MARKET LIQUIDITY, AND OVERALL ECONOMIC CONDITIONS AFFECTING THE REPO MARKET.

CAN THE ONE MONTH TERM SOFR HISTORICAL RATES BE USED TO PRICE LOANS AND
DERIVATIVES?

YES, MANY FINANCIAL INSTITUTIONS USE ONE MONTH TERM SOFR HISTORICAL RATES AS A BENCHMARK TO PRICE LOANS,
FLOATING RATE NOTES, AND DERIVATIVES, AS IT REFLECTS REALISTIC BORROWING COSTS OVER THE TERM.

How RELIABLE ARE THE ONE MONTH TERM SOFR HISTORICAL RATES FOR FINANCIAL
MODELING?

ONE MONTH TERM SOFR HISTORICAL RATES ARE CONSIDERED RELIABLE FOR FINANCIAL MODELING BECAUSE THEY ARE BASED ON
ACTUAL TRANSACTION DATA IN THE SECURED OVERNIGHT FUNDING MARKET, OFFERING A TRANSPARENT AND ROBUST BENCHMARK.

HAVE THERE BEEN SIGNIFICANT CHANGES IN THE ONE MONTH TERM SOFR RATE
HISTORICALLY?

YES, THE ONE MONTH TERM SOFR RATE HAS EXPERIENCED FLUCTUATIONS HISTORICALLY DUE TO CHANGES IN MONETARY
POLICY, MARKET STRESS EVENTS, LIQUIDITY CONDITIONS, AND SHIFTS IN DEMAND FOR COLLATERALIZED BORROWING.

How CAN | ANALYZE TRENDS IN ONE MONTH TERM SOFR HISTORICAL RATES?

To ANALYZE TRENDS, YOU CAN PLOT THE HISTORICAL RATES OVER TIME, COMPARE THEM TO OTHER BENCHMARK RATES,
EXAMINE CORRELATION WITH ECONOMIC INDICATORS, AND ASSESS IMPACTS OF MONETARY POLICY ANNOUNCEMENTS AND MARKET
EVENTS.

ADDITIONAL RESOURCES

1. UNDERSTANDING ONE MONTH TERM SOFR HisTorICAL RATES: A CoMPREHENSIVE GUIDE

THIS BOOK OFFERS A DETAILED OVERVIEW OF THE SECURED OVERNIGHT FINANCING RATE (SOFR) WITH A PARTICULAR FOCUS
ON THE ONE MONTH TERM. |T EXPLAINS HOW HISTORICAL SOFR RATES ARE CALCULATED, THEIR SIGNIFICANCE IN FINANCIAL
MARKETS, AND THEIR IMPACT ON LENDING AND BORROWING. READERS WILL GAIN INSIGHTS INTO THE TRANSITION FRoM LIBOR To
SOFR AND HOW TO INTERPRET HISTORICAL DATA FOR RISK MANAGEMENT AND INVESTMENT DECISIONS.

2. THe EvoruTtion of ONe MonTH TerM SOFR: HISTORICAL TRENDS AND MARKET IMPLICATIONS

EXPLORE THE DEVELOPMENT OF THE ONE MONTH TERM SOFR THROUGH HISTORICAL DATA ANALYSIS AND MARKET TRENDS. THIS
BOOK PROVIDES AN IN-DEPTH EXAMINATION OF THE FACTORS INFLUENCING SOFR RATES OVER TIME, INCLUDING ECONOMIC
EVENTS AND POLICY CHANGES. T IS IDEAL FOR ECONOMISTS AND FINANCIAL PROFESSIONALS SEEKING TO UNDERSTAND THE
DYNAMICS BEHIND SOFR MOVEMENTS.



3. OnNe MonTH TeRM SOFR HiSTORICAL RATES: APPLICATIONS IN DERIVATIVES AND RISk MANAGEMENT

FOCUSED ON PRACTICAL APPLICATIONS, THIS BOOK DISCUSSES HOW HISTORICAL ONE MONTH TERM SOFR RATES ARE USED IN
PRICING DERIVATIVES, MANAGING INTEREST RATE RISK, AND STRUCTURING FINANCIAL PRODUCTS. |T INCLUDES CASE STUDIES AND
METHODOLOGIES FOR INTEGRATING SOFR DATA INTO RISK MODELS, MAKING IT A VALUABLE RESOURCE FOR TRADERS AND RISK
ANALYSTS.

4. SOFR BENCHMARK TRANSITION: HISTORICAL PERSPECTIVES ON ONE MONTH TERM RATES

THIS TITLE COVERS THE CRITICAL TRANSITION PERIOD FROM LIBOR To SOFR, EMPHASIZING THE HISTORICAL BEHAVIOR OF ONE
MONTH TERM SOFR RATES. IT PROVIDES INSIGHTS INTO REGULATORY CHANGES, MARKET ACCEPTANCE, AND CHALLENGES FACED
DURING THE BENCHMARK SHIFT. FINANCIAL INSTITUTIONS AND REGULATORS WILL FIND THIS BOOK ESSENTIAL FOR UNDERSTANDING
THE IMPLICATIONS OF SOFR’s ADOPTION.

5. FINANCIAL MoDeLING wiTH ONE MoNTH Term SOFR HisTORICAL DATA

A PRACTICAL GUIDE TO BUILDING FINANCIAL MODELS USING ONE MONTH TERM SOFR HISTORICAL RATES, THIS BOOK
ILLUSTRATES TECHNIQUES FOR FORECASTING INTEREST RATES AND VALUING FIXED INCOME SECURITIES. |T INCLUDES STEP-BY-
STEP TUTORIALS AND EXAMPLES THAT UTILIZE HISTORICAL SOFR DATA TO IMPROVE MODEL ACCURACY AND RELIABILITY.

6. ANALYZING INTEREST RATE VVOLATILITY: ONE MONTH TerM SOFR HISTORICAL RATES

THIS BOOK DELVES INTO THE VOLATILITY PATTERNS OF ONE MONTH TERM SOFR RATES, ANALYZING HISTORICAL
FLUCTUATIONS AND THEIR CAUSES. |T EXPLAINS STATISTICAL METHODS TO MEASURE AND PREDICT VOLATILITY, HELPING
INVESTORS AND PORTFOLIO MANAGERS TO BETTER PREPARE FOR INTEREST RATE RISK.

7. One MonTH Term SOFR IN CORPORATE FINANCE: HISTORICAL DATA AND STRATEGIC INSIGHTS

FOCUSING ON CORPORATE FINANCE APPLICATIONS, THIS BOOK EXAMINES HOW COMPANIES UTILIZE ONE MONTH TERM SOFR
HISTORICAL RATES FOR DEBT MANAGEMENT, BUDGETING, AND FINANCIAL PLANNING. |T OFFERS STRATEGIC ADVICE ON LEVERAGING
SOFR DATA TO OPTIMIZE BORROWING COSTS AND ENHANCE FINANCIAL DECISION-MAKING.

8. HisToriCAL ANALYSIS oF ONE MonTH TerRM SOFR: IMPACTS ON MORTGAGE AND LOAN MARKETS

THIS BOOK ADDRESSES THE INFLUENCE OF ONE MONTH TERM SOFR HISTORICAL RATES ON MORTGAGE LENDING AND CONSUMER
LOANS. |T TRACKS RATE TRENDS AND THEIR EFFECT ON LOAN PRICING, REFINANCING, AND CREDIT RISK ASSESSMENT, PROVIDING
VALUABLE KNOWLEDGE FOR LENDERS, BORROWERS, AND REGULATORS.

9. DATA Science TECHNIQUES FOR ONE MonNTH TerM SOFR HISTORICAL RATE ANALYSIS

INTEGRATING FINANCE AND TECHNOLOGY, THIS BOOK HIGHLIGHTS DATA SCIENCE APPROACHES TO ANALYZING ONE MONTH TERM
SOFR HISTORICAL RATES. |T COVERS MACHINE LEARNING ALGORITHMS, DATA VISUALIZATION, AND PREDICTIVE ANALYTICS TO
EXTRACT MEANINGFUL PATTERNS AND SUPPORT DECISION-MAKING IN FINANCIAL MARKETS.
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